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Maijor real-world progress has been made on the coal-to-clean transition since the Paris Agreement
was signed.

Since 2015, when the Paris Agreement was signed, the coal pipeline has decreased by nearly
65%." This year, Latin America, the continent hosting COP30, has become free of new coal
projects.?

In 2023, almost all (96%) new renewables were cheaper than new coal. In addition, 75% of
new renewables were also cheaper than already existing coal power facilities.?

In OECD countries, coal generation has halved since 2015 and over 60% of coal capacity in
the OECD and EU has either retired since 2010 or is on track to retire on a Paris-aligned
timeline. 4

This year, for the first time on record, renewables have overtaken coal as the main source of
power generation globally.®

Since 2015, nine countries have phased out coal entirely (Austria, Belgium, Ireland, Peru,
Portugal, Slovakia, Sweden, the United Arab Emirates and the United Kingdom). This year,
Spain and Finland have reduced coal generation to less than 1% of the energy mix.

This unprecedented transition is being driven by ambitious commitments from governments from
across the world.

62 countries (almost one third of all countries) have joined the Powering Past Coal Alliance
committing not to build new coal power plants and to phase out existing coal. Through the
Powering Past Coal Alliance, these countries work to accelerate the transition from coal to
clean globally, alongside 52 subnational governments, financial institutions with over $12
trillion of assets under management and world leading utilities.

164 countries - covering more than two-thirds of the global economy - either have no planned
coal in their project pipeline and/or have made a No New Coal commitment.®

Yet, progress is still too slow to keep 1.5°C in reach. Further action is needed to move away from new
coal and accelerate coal retirement, especially in coal-dependent emerging economies.

Coal is the most polluting fossil fuel and globally still accounts for 33% of energy generation
and 40% of emissions from the energy sector. ’

According to the International Energy Agency, a 1.5°C-aligned pathway requires no new
unabated coal power plants to be added and all existing unabated coal power plants to be
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phased out by 2040.8 100GW of coal capacity should be retired each year to 2030, with 60%
of this in emerging economies.® This is four times the current rate, as last year 25.2GW was
retired.™®

Countries have the solutions and support to go much faster.

e The PPCA has put together a Solutions Bank with 17 examples of best practice from 5
continents: from multi-stakeholder collaboration to support affected workers and communities
in South Africa, to a proactive policy framework to increase renewable energy deployment in
Morocco, to country platforms to accelerate early retirement in North Macedonia and the
Dominican Republic.

¢ Countries can access large scale transition support, including $1.6 billion through the Climate
Investment Funds ACT programme, which is currently supporting coal to clean planning and
projects in Indonesia, the Philippines, the Dominican Republic, North Macedonia and South
Africa.

o Many initiatives provide world-class technical resources tailored to each country's unique
challenges, including the Coal Asset Transition Accelerator, Southeast Asia Energy Transition
Partnership or Energy Transition Council.

¢ Innovative work is also underway to crowd in more private finance for coal transition. Several
international banks, including HSBC, Standard Chartered, SMBC, Mizuho, DBS, UOB and
OCBC publicly stated that they are interested in supporting the early retirement of coal power.
High-integrity coal transition credits schemes are being developed by the Monetary Authority
of Singapore’s Traction initiative and the Rockefeller Foundation’s Coal to Clean Credit
Initiative (CCCI).

The challenge now is to support governments in developing and implementing strong enabling
policies, develop the pipeline of coal retirement and repurposing projects and scale up public and
private finance for the transition.

o At COP30, the PPCA will publish a new Plan to Accelerate Coal Transitions, which will outline
concrete steps to accelerate the coal-to-clean transition in EMDESs over the next three years,
including creating new partnerships aiming to help them develop coal-to-clean transition
roadmaps.

o Moreover, the Coal Transition Commission will publish two reports identifying opportunities to
scale up the pipeline of coal-to-clean projects and exploring how, in limited circumstances,
flexible operation of existing coal plants can help maintain energy security as renewable
sources expand.
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